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1 . A POLITICAL DECISION TO APPROVE THE LAST PENDING 

AID PROJECT COMMITTED DURING THE ALLENDE GOVERNMENT 
APPARENTLY WAS TAKEN BEPORE MINISTER OF STATE MOERSCH 
DEPARTED POR HIS JULY VISIT TO CHILE AS REPORTED IN 
REFTEL. THERE WERE TWO ERG AID PROJECTS PENDING WHEN 
THE PINOCHET GOVERNMENT TOOK POWER IN CHILE; A 
COMMODITY AID AGREEMENT AND THE PORT ODERNIZATION 
PROJECT IN PUERTO MONT. IN THE PALL OP 1975 THE 
BUNDESTAG GAVE APPROVAL POR THE DISBURSEMENT OF THE 
COMMODITY AID PUNDS, ACCEPTING THE FONOPP ARGUMENT 
THAT OBLIGATIONS OF THE FRG HAD TO BE HONORED. THE 
PORT MODERNIZATION PROJECT WAS UNDERWAY WHEN THE ERG 
CUT OPF AID TO CHILE ALTER THE CHANGE IN GOVERNMENT. 

DM 6.9 MILLION REMAINED POR THE THIRD AND PINAL 
STAGE OP THE PROJECT. THIS IS THE AMOUNT AFPECTED 
BY THE ERG DECISION. 

2. DISBURSEMENT OF THE DM 6.9 MILLION WILL BE HELD 
UP UNTIL LATE 1977 OR EARLY 1978 HOWEVER. DUE TO 
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WHAT WAS PREVIOUSLY ENVISIONED. A SCALED-DOWN 
VERSION OF THE ORIGINAL PROJECT WILL THEREFORE HAVE 
TO BE DESIGNED. IN ADDITION, THERE WILL BE NO 
MOVEMENT ON THE PROJECT BEFORE THE OCTOBER 3 ELECTIONS 
IN THE FRG. THE ISSUE IS TOO HIGHLY CHARGED FOR THE 
SOCIAL DEMOCRATS TO TAKE ACTION BEFORE THE ELECTIONS. 

3. NEW AID FOR CHILE, BEYOND THE MONEY FOR THIS 
PROJECT, IS OUT OF THE QUESTION FOR THE FORESEEABLE 
FUTURE. ALTHOUGH THE FONOFF WOULD PREFER 
REGULARIZED RELATIONS WITH THE PINOCHET GOVERNMENT 
AND FRG BUSINESS WOULD READILY RESPOND TO A BETTER 
COMMERCIAL CLIMATE IN CHILE, POLITICAL OPPOSITION 
TO THE PINOCHET GOVERNMENT REMAINS AN INSUPERABLE 
IMPEDIMENT, PARTICULARLY IN THE LEFT-WING OF THE 
SOCIAL DEMOCRATIC PARTY. 
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